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Robert 3. Reich, a Harvard pro-
fessor who argues the need for in-
dustrial policy in his book, "' The Next
American Frontier,” looks for batter
coordination of all Governmant poit-
cies affecting business. He would
support . high-valuad, high-tech-
nology industries at the expanse of
mass-production industries, and
seeks more cooperation among
business, government and. labor, to
accomplish this. He also calls for
"flexibla-system  production”  so
businass can adapt quickly to
changing markets,

Fellx Rohatyn, an investment banker |
at Lazard Fréres, seeks a modsrn-
day Reconstruction Finance Corpo-
ration, like the one. Herbert Hoover
set up in 1932, The new R.F.C.
would provide debt and equity funds
to help redeveiop parts of the nation
and to provide a safety net for finan-
cial institutions in emergencles: a
"temporary bridge," not a “'perma-
nent dole.” I am not arguing for a
planned economy,” Mr. Rohatyn
said. “But the contradictions in our
aconomy require more than a mere
balietin th virtus of the free market-
place.”

Lester Thurew, economics profss-
sor at the Massachuseits Instituta of
Technology, favors halping indus-
tries that have the best chanca of
competing worldwida. In his plan,
workers and managers would de-
veiop slrafegias for restructuring
their industrias under new manags-
ment. Qutside experls would cartify
the plans’ workability, and a board
would determing the roles to be
played by Government, business and
labor. The Governmant wouid rs-
celva stock for any aid it providad,
possibly from a Govarnment invast-
ment bark.

To insure Jobs and Lasic industriss, ‘
tha United Auto Worksts and its naw
prasident, Qwsn  Blabsr, would
creata a National Strategic Planning
Board with mambars from labor,
businass, goveinment and public in-
terast groups, a bureau to heip raha-
bilitate waning industries and their
workars, varlous industry, stralegy
committees and a national tache
riology adminisiration. ‘"W will have
an industrial policy in this country;
the question is whathar it will be a
policy carriad out at tha expansa of
{rie working paopla,” said Mr, Bieb-

o

Frank A. Well, an attorney and for-
mer Commerce Dapartment official,
would set up a Fedsral Industrial
Coordination Board, with members
from industry, labor, barking, govs
ernment and tha public, to recom-
mend rational, regional and sectoral
industrial goals. it would b ampow-
ered to intervena in regulatory pro-
ceedings; provida loans and guaran-
tees for research, modernization or
expansion; coordinate {rade poli-
cies, and provide trade adjustment
assistanca, Foes from industry
would aliow it to be self-sufficient
after initlal funding of $8 billion,

Timothy £, Wirth, Democratic Rap-
resentative from Colorado, will soon
submit a bill to creata an Ecoromic
Cooperation Council to map long-
term economic strategy. The council
would gather and analyze data about
the economy, by geographic region
and by industry, and maka racom.
mendations to Congrass. is nine
members would chosen by the Presi
dent from peopla suggested by Cen-
gress for thair intellect and for get-
ting things dore. Theta wouid be no
agency to dispurse hinds uniess the
council recommended one and Con-
gress aparoved.

e

Debate Grows on Whether U.S. Should Adopt a National Industrial Policy

Continued From Page 1

ing process, in which business and labor
inake concessions in return for Govern.
wenthelp. |

“Industrial policy has become cne of
those subjects about which everyone
has an opinion, but where the {ssue
tends to be defined in a different way by
2ach speaker,” Lewis B. Kaden, a Co-
iunbia Law School professor, says.

Differences notwithstanding, what
the iceas have in comimnon is the belief
that some economic problems cannot
b2 solved by monetary policies, fiscal
poiicies or other broad-brush economic
tools. As the United Avforgubile Work-
€13 put it last month when it announced
a 'Plan for an industrial policy: “A dec-
a2 of stagflatjon, followed by the cruel
Reagan experiinent, has shaken Amerd-
ca’s confidence in the traditional tools
of economic policy making, America
reeds a new industrial policy because
the old economic rules haven't been
working.”

The proposals typically offer direct
aid to one or more industries, This rep-
rasents a kind of national microeco-
nomic policy, or set of policies. Mi-

dwells on the

of individual companies: their methods
of production, how they set prices, how
much they muce, Macroeconomics,
on the ol‘her nd, deals with the overall

interest rates, national spending. !

Industrial policy measures might
take the form of seed mune{; trade pro-
tection, support for research and devel-
opent or many other possibilities,
Whatever the choice, the goal tends to
be the same: to produce healthier eco-
nomic growth, higher employment and
more_competitiveness in world mar-
kets. Most proposals also call for some
kind of policy-making body to decide
,what plans make sense am{ a develop-
ment bank to dispense money.

Gthers Are Skeptical

It is easy to understand the allure —
and the fervent hostility — that,indus-
trial policy engenders. Its attraction
Lies in the fact that it brings new think-
ing to bear on problems like produc-
tivity and slow growth. Those are paob-
lems that appear to be structural in na-
ture rather than cyclical, because they
have plagued the American economy
for more than a decade, through periods
of recession and expansion.

The antagonism stems from the hazi-
niess of many of the prescriptions and
the lack of scholarly research to sup-
port them. Soine respected economists,
including Lawrence Klein, a winner of a
Nobel award in economics, and Lester
Thurow, a professor at the Massachu-
setts Institute of Technology, are taking
the issue seriously. Others remain
skeptical,

“It is something on which I'm trying
t0 keep an open mind,”” said Waiter W.
Heller, an economics professor at the
University of Minnesota who was chair-
wan of President John F. Kennedy's
Council of Economic Advisers. “But I
reirain to be convinced."” .

Mr. Heller is an ex-officio member of
an industrial policy group that includes
Felix Rohatyn, the investment banker,
Irving S. Shapiro, the former chairman
of the DuPont Company, and Lane
Kirkiand, the leader of the A.F.L.-
C.L0O. Mr. Heller said the group tends to
“talk in terms of institutions, rather
than theory.” He added, “I keep saying,
‘Let’s back up for a moment and talk
about what it is that the private market
deesn’t do or doesn’t do well enough or
fast enouigh that the Government can do
better.” " The group was put together
by the Center for National Policy, a lib-
eral research group in Washington.

Interest at Exxon

The business community also has
qualins, although some executives are
foilowing the debate closely and even
participating in it. “We are vitally in-
terested in this,” said Martin K. Ki
manager of the corporate strategy divi-
sion at the Exxon Corporation. ‘‘But we
want to make sure that le under-
stand the realities of business and put it
in its proper perspective. The problems
are enormously complex and should be
analyzed completely before any pro-
grams aredeveloped.” N

The idea that the state should play a
role in guiding industry is not new. Gov-
errments performed that function in
mercantilist Europe, for example, in
the 16th and 17th centuries. They
promoted investment in export indus-
tries, erected barriers to imports and

the United States, Alexander Hamilton
'was a protectionist and mercantilist.
But as capitalism flourished and in-
dustry grew, business asserted the
right to run its own affairs. Adam
Smith’s free market economy, a con-
cept he articulated in 1776, became the
ideal in the United States and other in-
dustrial nations.
But- even in capitalistic economies,
Governments involved themselves in
the workings of business, creating anti-
trust rules, tax credits, tariffs, In the
United States,
Iar%ely ad hoc.
‘The American discussion about an in-
dustrial policy started to take shape in
the Carter Administration.
“We were faced with the question of
how to deal with inflation and laggi)
productivity,” recalls Frank A, Weil, a
Washington lawyer who served as
Assistant Secretary of Commerce for
Industry and Trade in the Carter Ad-
ministration. “‘Incomes policy ~— which
is another form o

these efforts were

skilled workers and raw materials, In| that

nents of industri
is the idea that other countries, such as
Japan, West Germany and
have industrial policies.

ernnent now lacks the institu-

tional capacity to deal with the prob.
lems we face,” he said. “But I belleve
that government inherently lacks the
capacity 1o deal with such problemns at
all. The appropriate vision is to fight not
to legitinate government’s role, but to
de-legitimate the role of government in
these particular areas."”

Among the arguments that propo-
policy usually make

Franca,

It American industries muslg?mpele

against them, these proponents say, the
United States must have something
comparable. Steel and automobiles are
often cited as examples of American in-
dustries that have not had the same or-
ganized Government support as foreign
competitors, and therefore hava been at
adisadvanta;

e.
Japan's b%immy of International

Trade and Industry is often named as
an example of an agency that plans and
ances ind h i

policy where the Government inter-
venes in setting wages and prices
through various methods -- was one an-
swer, but that was a no-no. Industrial
policy became another way to falk
abcut the subfect,””

8 ively.
Detractors note, however, lgat

France and other countries that hava
explicit industrial
with. considerably less success, And
some experts have begun to question
how much of Jagan's econoinic success

licies have met

derives from the trade ministry and
how much from cultural factors that
might be harder to duplicate in the
United States.

Proporents of industrial policy also
say that the United States already has
industrial policies, but that the policies
should be more explicit and coordinated
to be more effective,

“The question is not whether or not
we cught to have an industiial pongi
but how coherent it will be,” said R
ert B, Reich, a professor at Harvard's
Kennedy School of Government.

1te proponents contend that conduct.
ing basic research, training skilled
workers and coping with other factors
essential {0 economic growth are too
big and costly for any single oompani: to
bear without help. F re, the

term but be counterproductive in the
longer term. Still others %uearqel over
whether the process would be elitistif a
small group of decision-makers were
sheltered from political crosscurrents.

Which Industries to Include

There is also a debate over whether a
well-thought-out vision of America’s
economic future could afford to include
auto, steel and other basic industries —
or whether it could afford not to. Fi-
nally, there are those who think the idea
isa one in theory, but one that
would fail in practice as people make
bad decisions.

““At best, any industrial po!lu{ bod{
the U.S. could create would be of negli-
gible value; at worst it wouldPe dan-

say, these economic building blocks
benefit everydne, so the Government
ought to shoulder some of the cost.

Even if these arguments gain acce;
anca, there are obstacles to the creation
of a formal industsial policy. Some peo-
ple 1ecoil from the prospect of more
government in any form, while others

joct that an industrial policy may
turn ‘out to be central planning. Scine
fear that a concerted industrial poli
may increase protectionism, whic

could help some groups in the short

Carter Named Study P

President Jimmy Carter put together
an interdepartmental stus up. The
Department of Commerce fooked at for-

industrial policies. Anthony M.
Solomon, then an Under Secretary at
the Treasury Department and now
president of the New York Federal Re-
sexve Bank, headed a study of the
American steel industry. Shortly before
leaving office, President Carter also
created a 15-member board headed by
Mr. Shapiro and Mr. Kirkland to ue
“‘revitalization.” But then Ronald Rea-
gan took office, secking more emphasis
on free markets and less on the Govern.
ment involvement — the antithesis of
what industrial policy advocates.

At a recent industrial policy symposi-
um, Michael Horowitz, general counsel
for the Office of Management and
Budget, noted the sharp contrast be-
tween the concept of industrial policy
and the Reagan Administration’s phi-
losophy.

“What industrial policy implies is

25 Food Places Listed
For Health Violations

The New York City Department of
Health cited 25 food establishments last
week for violations of the health code.
In addition, it department named 13
that were allowed to reopen after cor-
recting earlier violations, and 5 that
‘were closed for having failed to do so.
The restaurants are these:

VIOLATIONS
Martins Pub, 9 Broadway.
Cafe Romano, 451 6roome s,
da Resfaurant, 160 Church s1.
Yu's Garden Resfaurant, 455 Hudson St

rfy Cake, § Greenwich Ave.
Original Ray’s Pizza, 1042 Madison Ave.

cens, 60 Mercer S,
Zodiac Cofee Shop, 42 New st.

ufcher Block Resfaurant, 62 €. 34th 1.

Domenico's, 120 €. X
Omri Gourmet Food Salad Bar, 235 E. esth .
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fern Beef Burger, 220 W. 42d .
Broadcast Dell, 10 W. SRSt
1224 Park, 1233 First Avi
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8. table lamp $60
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C. hanging lamp 340
D. adj. floor lamp $30

gerous,” Joseph
and David Yoffie, both professors at the
Harvard Business School.

Whatever the pitfalls, the discussion
is beginning to move into a second

hase —- the development of detailed

lueprints for an industial policy.
Unions have been particularly active,
but proposals for legislation have also
begunto appear.

The creation of an industrial policy in

the United States is far from certain.

Much will depend on the shape of the
erican economy in the next few
years, and on the Presidential election.

“I don't know whether we will get an
industrial policy, but we certainly won't
get it with the Republicans in office,"”
sald F. Gerard Adams, a professor of
ecopomics and finance at the Univer-
sity of Pennsylvania. As for the Demo-
crats, he sald: “They're very badly
fggt on this issue. What could happen is

t we'll go part way.""

Some experts, including William Die-
bold Jr, of the Council on Foreign Rela-
tions, think that is what is already oc-
cur

ring.

“That is what the Defense Depait-
ment is doing now, or at least trying to
do, with its support for supercomput.
ers,” he said. ‘And we are sceing it in
the antitrust field,"” he added, referring
to the Administration’s apparent will-
ingness to allow more joint research
ventures, hink we will get more
of it, but not a coherent policy,” Mr.
Diebold said. “But when it comes to
public policy, that's normal.”
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SUPERIOR EXERCISE EQUIPMENT FOR THE HOME

Dimansions
52° by 30

Tha Amerec 610
Rowing Machine.

Tops in aerobic
exercise.

Arms, legs, & heart
get a complete workout.
Compact hi-tech
equipment that

looks great at home

or the offics.

$27500

Offer good until June 30, 1983
Includes one year warrantee.
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GEM SPORTING GOODS, INC.

29 West 14th St. NYC 10011
(212) 255-5830

FREE cataiogs. Mail & pnone orders ok

Major Credit cards. FREE delivery — NYC.
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Plaza Garibaldi, 1564 Second Ave.

Panda Kitchen, 214 W. 2361h St.

IRT Subway Sfation Food Sfand, 149th St. and Third

Ave, Bronx

West Indian and American Restaurant, 214 Utica
Ave., Brooklyn

Broadway, Queens.
s

ueen
Lourge, 30-02 {0th Ave., Queens
‘Avenue [nn, 4314 34th Ave., Gucens
Fiik inernational Inc. employces’ cafefecia, 1 Edge-
water Plaza, Staten island

REOPENED
#any Happiness, 118 Mott st. .
Troparya Restaurant, 61 Murray St. ?
Pasta Plzza, 24 W, 420 51.
Murphy’s Tavern, 156 Calver Street, Brooklyn
Leo's Pizzeria, 109 Wilson Ave., Brooklyn
Bambu, 1931 Rockaway Parkway, Brooklyn
John's Pizza, 818 Frarkiin Ave., Brocklyn
ElVielo Yayo, % Fifth Ave., Brookiyn
fAahogony. 1466 Fulton st., Brooklyn
Atta Gracia, 4719 Fourth Ave., Brookiyn
El Rondador, 92.01 Rooseveit Ave., Queen
Super CIub, 216.08 Merick Bivd., Queens
To Makedoniko, 37-11 30th Ave., Gueens
cLoseD

Tom ORellley’s, 75 Lexington Ave.
Ponce Club, 172 $mifh st., Brooklyn

jade Dr agon Kifchen, 4132 Ffth Ave,, Srooklyn
Windmill”8ar and Restaurant, 938 Fourth Ave.,

Brooklyn
Silver Moon Restaurant, 41-16 Main St.. Oueens

THE FRESH AIR FUND *
70 WEST 40TH STREET

managed the inflow and outflow of

A phone call to this
toll-free number..
1-3C0-631-2500
will bring you information
about home delivery of

Ehe Netw York Biaes

-t A SUMMER FAMILY CLASSIC ¥

CARROLL REED’S
SUMMER CLASSIC

FDRESSESF

Up To 30% Gff

4SPORTSWEARYF joo%cetnsingrcsses — IMEN'SE
iton V Neck Sweaters Sailcloth Slacks orig.
UpTo 0% O  “ISHOESE U To 30% Off
Chris Craft espadrilies~
ICHILDREN'SF %™ 4  PWEAR & &
FASHIONS UpTo 40% Off ™" SWIMWEAR
S Sale Starts Sy R N
June 22nd Up To 23% Oif

- Earroll Reed

Playhouse Square, 275 East State Street, Westport, \
Connecticut 06330
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